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MEMORANDUM,,
TO: THE COMMISSION - RECEIVED Anz[o)na(go(r%o ﬁg%‘z{gﬂg‘m
FROM: Utlities Division O WLIN2L P 3 53 JUN 2 6 2014

DATE: June 26, 2014

+. 2 CORP COMMISS IO POSKETEOR ‘%

RE: IN THE MATTER OF THE INVESHGA TN 8t THE par bre-or L

BELLEMONT WATER COMPANY, AN ARIZONA PUBLIC SERVICE

CORPORATION, AND BELLEMONT WATER COMPANY

SHAREHOLDERS BRAD NESS, GLORIA NESS, ERIK NESS, DIANAH NESS

(AKA DIANA NESS), OPERATING AS AN ARIZONA PUBLIC SERVICE

CORPORATION IN FACT,TO COMPLY WITH ARIZONA STATUTES AND

COMMISSION RULES AND REGULATIONS. (DOCKET NO. W-02526A-10-

o ORIGINAL

L INTRODUCTION

On December 15, 2010, Staff of the Utilities Division (“Staff”) of the Arizona Corporation
Commission (“Commission”), filed a Complaint against Bellemont Water Company, Inc. (“BWC”
or “Company”), an Arizona public service corporation, and against Brad Ness, Gloria Ness, Erik
Ness, and Dianah Ness (AKA Diana Ness) (“Named Shareholders”), operating as an Arizona public
service corporation. That Complaint was amended on April 18, 2011, to add an additional count.
Also on that date, Staff filed a Motion for Preliminary Injunction.

The essence of the Complaint and Amended Complaint filed by Staff was the Named
Shareholders and officers of the Company were misusing Company funds. The Complaints and
Motion for Preliminary Injunction sought to prohibit that conduct. Following an Otder to Show
Cause Hearing conducted on May 3, 2011, the matter came before the Commission at Open
Meeting on May 26 and 27, 2011. Decision No. 72376 was subsequently entered on May 27, 2011,
which ordered as follows:

IT IS THEREFORE ORDERED that Bellemont Water Company shall not allow
Brad Ness, Gloria Ness, Erik Ness, and Dianah Ness (aka Diana Ness) access to any
funds and bank accounts of Bellemont Water Company until further order of the
Commission.

IT IS FURTHER ORDERED that Brad Ness, Gloria Ness, Erik Ness, and Dianah
Ness (aka Diana Ness) shall not access any of the revenues and bank accounts of
Bellemont Water Company until further order by the Commission.

As of July 18, 2013, Steven D. and Janet A. Adams had acquired the Company’s stock
through a foreclosure action against the Ness’s for non-payment of debt owed by those Named
Shareholders. The Named Shareholders are no longer shareholders or officers of the Company and
have no access to the Company or its funds. See correspondence from Bellemont Water Company, a
copy of which is attached hereto as Exhibit A. Therefore, Staff is recommending that this matter be
dismissed, as further detailed below.
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IL Background

Bellemont Water Company (“B WC” or “the Company”), a subchapter “C” Corporation,
was incorporated in Arizona in 1989. BWC has operated under a certificate of convenience and
" necessity (“CC&N”) which was originally granted in Commission Decision No. 58079, dated
November 12, 1992. The Company is a Class D utility providing water service to eight metered
commercial customers and standpipe service to non-captive customers approximately ten miles
southwest of Flagstaff in Coconino County, Arizona.

On September 3, 2008, Commission Decision No. 70482 authorized the Company to charge
a standpipe water service rate of $15.00 per 1,000 gallons. This authorization contained several
conditions pertaining to the handling and use of the funds received.

On September 3, 2009, the Company filed an application for a rate increase and application
for approval to incur long-term debt from the Water Infrastructure Finance Authority of Arizona.
'The Staff Report was filed on February 10, 2010, recommending a rate decrease and a denial of

financing. On February 25, 2010, Staff filed supplemental Staff Report clarifying watet hauling
surcharge language and standpipe conditions.

At the August 24, 2010, Open Meeting, Company President Brad Ness and Company Vice
President Eric Ness were present. Additionally, Rodney Wilson and Klaudia Ness, BWC Secretary,
appeated telephonically. Klaudia Ness alleged that there had been some mishandling of Company
funds, specifically that BWC funds had been used by Company president Brad Ness to make
payments on personal debt, namely a loan or loans used by certain Ness family members to
purchase the stock of BWC. Klaudia Ness also stated that the standpipe service meter was within
Brad Ness’ sole control and that she was concerned that standpipe revenue was not being deposited
into the separate standpipe service meter bank account. She stated that approximately $6,000 of
standpipe revenue was unaccounted for.

The Commission voted on the rate and financing applications and issued Decision No.
71868. That Decision specifically reaffirmed the Commission’s previous order regarding use of
standpipe revenue. Additionally, the Commission directed Staff to investigate the allegations of
mismanagement made at the Open Meeting. Subsequently, Staff requested that the instant docket be
opened to monitor the status and results of the investigation. Staff filed a complaint on December
16, 2010.

Staff conducted an investigation, the results of which were presented in the Staff Report
docketed herein on April 15, 2011. Staff made the following determinations:

e BWC has violated the Commission rule related to the required filing of its 2009 Utilities
Division Annual Report.

e BWC has incurred long-term debt without the required Commission authorization. Brad
Ness, Gloria Ness, Erik Ness, and Dianah Ness have caused BWC to incur long-term debt
without the required Commission authorization.
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e BW(C has violated Commission orders related to the restricted handling and use of standpipe
revenues.

e Brad Ness and Erik Ness have violated Commission orders related to the restricted handling
and use of standpipe revenues.

BWC and its officers failed to maintain the formalities of a separate corporate existence.

e Company earnings have been diverted for shareholders’ personal use, unrelated to the
operations of the utility.

e Brad Ness and Erik Ness have caused Company earnings to be diverted for their personal
use, unrelated to the operations of the utility.

e The continuation of the identified inappropriate financial practices of the Company and
certain of its officers poses a serious threat to the Company’s financial health and,
consequently, to the continued provision of safe and reliable water service.

The Ness family members originally purchased their stock in the Company from the McLain
family, and executed a promissory note as partial payment for that stock. The Ness family defaulted
on that note and the McLain family brought a civil action against the Ness family. In order to settle
that debt, the Ness family obtained a loan from Steven and Janet Adams, secured by the Company
stock. The Ness family also defaulted on that obligation and, on September 7, 2012, a civil action
was filed by Steven and Janet Adams against Brad Ness; Gloria Ness; Erik Ness; Dianah Ness;
Klaudia Ness and her husband, Elliott Ness; and Bellemont Water Company. The claim against the
Company was subsequently dismissed, and judgments were entered against the individual
defendants.' As indicated in a minute entry issued by that Court on April 17, 2013, those judgments
were to be at least partially satisfied by a transfer of the defendants’ shares of stock in the Company.
A copy of that minute entry is attached hereto as Exhibit B.

III.  PRESENT STATUS

Steven Adams has informed the Commission in correspondence docketed August 1, 2013,
that Brad Ness, Gloria Ness, Etik Ness and Dianah Ness, the four shareholders and/or officers who
were prohibited from accessing any of the revenues and bank accounts of Bellemont Water
Company in Decision No. 70482, no longer had any ownership interest in or involvement with the
Company. Further, the Company’s annual report, filed with the Commission on August 3, 2013,
reflects that said defendants are no longer officers or directors of the Company. A copy of that
annual report is attached as Exhibit C.

1 Copies of judgments against all defendants other than Klaudia Ness and the Company were docketed in this case
on April 29, 2013. The Judgment against Klaudia Ness was not docketed, but a copy of that judgment is attached
hereto as Exhibit A.
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Given that the persons who were the subject of Staff’s Complaint and the Commission’s
Decision No. 70482 no longer have any interest in or control of the Company, this matter is moot
and the Complaint herein should be dismissed and docket should be administratively closed.

Steven M. Olea
Director
Utlities Division

SMO:sms/JMA



O 00 3 N W AW e

: [ T G R T T e T o S Y S S O
8 3 B 8 R VIR BS &3 & & 2 & L8 = 3

BEFORE THE ARIZONA CORPORATION COMMISSION

BOB STUMP, CHAIRMAN
GARY PIERCE

BRENDA BURNS

BOB BURNS

SUSAN BITTER SMITH

IN THE MATTER OF THE INVESTIGATION
OF THE FAILURE OF BELLEMONT WATER

)  DOCKET NO. W-02526A-10-0499

)
COMPANY, AN ARIZONA PUBLIC SERVICE )

)

)

DECISION NO.
ORDER

CORPORATION, AND BELLEMONT WATER
COMPANY SHAREHOLDERS BRAD NESS,
GLORIA NESS, ERIK NESS, DIANAH NESS (aka )
DIANA NESS), OPERATING AS AN ARIZONA )
PUBLIC SERVICE CORPORATION IN FACT, TO)
COMPLY WITH ARIZONA STATUTES AND )
COMMISSION RULES AND REGULATIONS. )

Open Meeting
July 22-23, 2014
Phoenix, Arizona

BY THE COMMISSION:

FINDINGS OF FACT

Al Introduction

1. On December 15, 2010, Staff of the Utilides Division (“Staff”) of the Arizona
Corporation Commission (“Commission”), filed 2 Complaint against Bellemont Water Company, Inc.
(“BWC” or “Company”), an Arizona public service corporation, and against Brad Ness, Gloria Ness,
Erik Ness, and Dianah Ness (AKA Diana Ness) (“Named Shareholders”), operating as an Arizona
public service corporation.

2. On April 18, 2011, that Complaint was amended to add an additional count. Also on
that date, Staff filed 2 Motion for Preliminary Injunction.

3. The Complaint and Amended Complaint filed by Staff alleged that the Named
Shareholders and officers of the Company were misusing Company funds. The Complaints and
Motion for Preliminary Injunction sought to prohibit that conduct.
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4. Following an Otrder to Show Cause Hearing conducted on May 3, 2011, the matter
came before the Commission at Open Meeting on May 26 and 27, 2011. Decision No. 72376 was
subsequently entered on May 27, 2011, which ordered as follows:

IT IS THEREFORE ORDERED that Bellemont Water Company shall not allow
Brad Ness, Gloria Ness, Erik Ness, and Dianah Ness (aka Diana Ness) access to any
funds and bank accounts of Bellemont Water Company until further order of the
Commission.

IT IS FURTHER ORDERED that Brad Ness, Gloria Ness, Erik Ness, and Dianah
Ness (aka Diana Ness) shall not access any of the revenues and bank accounts of
Bellemont Water Company until further order by the Commission.

5.  Asof July 18, 2013, Steven D. and Janet A. Adams had acquired the Company’s stock
through a foreclosure action against the Ness’s for non-payment of debt owed by those Named
Shareholders.

6. The Named Shareholders are no longer shareholders or officers of the Company and
have no access to the Company or its funds. See correspondence from Bellemont Water Company-, a
copy of which is attached hereto as Exhibit A.

7. Staff is recommending that this matter be dismissed, as further detailed below.

B. Background

1. Bellemont Water Company (“B WC” or “the Company”), a subchapter “C”
Corporation, was incorporated in Arizona in 1989.

2. BW(C has operated under a certificate of convenience and necessity (“CC&N”) which
was originally granted in Commission Decision No. 58079, dated November 12, 1992. The Company
is a Class D utility providing water service to eight metered commercial customers and standpipe
service to non-captive customers approximately ten miles southwest of Flagstaff in Coconino County,
Arizona.

3. On September 3, 2008, Commission Decision No. 70482 authorized the Company to
charge a standpipe water service rate of $15.00 per 1,000 gallons. This authorization contained several

conditions pertaining to the handling and use of the funds received.

Decision No.
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4. On September 3, 2009, the Company filed an application for a rate increase and
application for approval to incur long-term debt from the Water in&astmcture Finance Authority of
Arizona.

5. The Staff Report was filed on February 10, 2010, recommending a rate decrease and a
denial of financing.

6. On February 25, 2010, Staff filed its supplemental Staff Report clarifying the water
hauling surcharge language and standpipe conditions.

7. At the August 24, 2010, Open Meeting, Company President Brad Ness and Company
Vice President Eric Ness wete present. Additionally Rodney Wilson and Klaudia Ness, BWC
Secretary, appeared tdephohicaﬂy. '

8. During that Open Meeting, Klaudia Ness alleged that there had been mishandling of
Company funds by the Named Shareholders, specifically that BWC funds had been used by Company
president Brad Ness to make payments on personal debt, namely a loan or loans used by certain Ness
family members to purchase the stock of BWC.

9. Klaudia Ness also stated that the standpipe service meter was within Brad Ness’ sole
control and that she was concerned that standpipe revenue was not being deposited into the separate
standpipe service meter bank account. Klaudia Ness stated that approximately $6,000 of standpipe
revenue was unaccounted for.

10.  The Commission voted on the rate and financing applications and issued Decision No.

71868. That Decision specifically reaffirmed the Commission’s previous order regarding use of

Istandpipe revenue. Additionally, the Commission directed Staff to investigate the allegations of

mismanagement made at the Open Meeting. Subsequently, Staff requested that the instant docket be
opened to monitor the status and results of the investigation. Staff filed a complaint on December 16,
2010.
11.  Staff conducted an investigation, the results of which were presented in the Staff
Report docketed herein on April 15, 2011. Staff made the following determinations:
a. BWC has violated the Commission rule related to the required filing of its 2009
Utilities Division Annual Report.

Decision No.
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BWC has incutred long-term debt without the required Commission
authorization. Brad Ness, Gloria Ness, Erik Ness, and Dianah Ness have
caused BWC to incur long-term debt without the required Commission
authorization.

BWC has violated Commission orders related to the restricted handling and
use of standpipe revenues.

Brad Ness and Erik Ness have violated Commission orders related to the
restricted handling and use of standpipe revenues.

BWC and its officers failed to maintain the formalities of a separate corporate
existence.

Company earnings have been diverted for shareholders’ personal use, unrelated
to the operations of the utility.

Brad Ness and Erik Ness have caused Company earnings to be diverted for
their personal use, unrelated to the operations of the utility.

The continuation of the identified inapproptiate financial practices of the
Company and certain of its officers poses a serious threat to the Company’s
financial health and, consequently, to the continued provision of safe and

reliable water service.

The Ness family members originally purchased their stock in the Company from the

McLain family, and executed a promissory note as partial payment for that stock.

The Ness family defaulted on that note and the McLain family brought a civil action

against the Ness family.

In order to settle that debt, the Ness family obtained a loan from Steven and Janet

Adams, secured by the Company stock.

The Ness family also defaulted on that obligation and, on September 7, 2012, a civil

action was filed by Steven and Janet Adams against Brad Ness; Gloria Ness; Erik Ness; Dianah Ness;

Klaudia Ness and her husband, Elliott Ness; and Bellemont Water Company.

Decision No.
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16.  The claim against the Company was subsequently dismissed, and judgments were
entered against the individual defendants. As indicated in a minute entry issued by that Court on April
17, 2013, those judgments were to be at least partially satisfied by a transfer of the defendants’ shares
of stock in the Company. A copy of that minute entry is attached hereto as Exhibit B.

C.  Company’s Current Status

1. Steven Adams has informed the Commission in correspondence docketed August 1,
2013, that Brad Ness, Gloria Ness, Erik Ness and Dianah Ness, the four shareholders and/or officers
who were prohibited from accessing any of the revenues and bank accounts of Bellemont Water
Company in Decision No. 70482, no longer had any ownership interest in or involvement with the
Company.

2. Further, the Company’s annual report, filed with the Commission on August 3, 2013,
reflects that said defendants are no longer officers or directors of the Company. A copy of that annual
report is attached as Exhibit C. '

D.  StafPs Analysis

1. Given that the persons who were the subject of Staff’s Complaint and the
Commission’s Decision No. 70482 no longer have any interest in or control of the Company, this
matter is moot and the Complaint herein should be dismissed and docket should be closed.

E.  Conclusions of Law

1. The Company is a public water service corporation within the meaning of Article XV
of the Arizona Constitution and A.R.S. 40-250 and 40-252.

2. The Commission has jurisdiction over the Company and of the subject matter of the
application.

3. Itis in the public interest to dismiss the Complaint filed herein.

Decision No.
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ORDER
IT IS THEREFORE ORDERED that the Complaint filed by Staff against Bellemont Water
Company, Inc. on December 15, 2010, and amended on April 18, 2011, is dismissed and this docket is
hereby closed.
IT IS FURTHER ORDERED that this Decision shall become effective immediately.

BY THE ORDER OF THE ARIZONA CORPORATION COMMISSION

CHAIRMAN COMMISSIONER

COMMISSIONER COMMISSIONER COMMISSIONER

IN WITNESS WHEREOF, I, JODI JERICH, Executive
Ditector of the Arzona Corporation Commission, have
hereunto, set my hand and caused the official seal of this
Commission to be affixed at the Capitol, in the City of

Phoenix, this day of , 2014,
JODI JERICH
EXECUTIVE DIRECTOR

DISSENT:

DISSENT:

SMO:sms\JMA

Decision No.
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Service List For Bellemont Water Company
Docket No. W-02526A-10-0499

Brad Ness

Gloria Ness

Erik Ness

Dianah Ness

3960 North Pinal Street

Kingman, AZ 86409

Klaudia Ness

BELLEMONT WATER COMPANY
P.O. Box 31176

Flagstaff, AZ 86003

Mary Keller Wong
10426 West Harmont Dr.

Peoria, AZ 85345

Andrew Abram

David M. Villadolid®

Steven J. Lippman

BURCH & CRACCHIOLO, P.A.
702 E. Osborn Rd., Suite 200
Phoenix, AZ 85014

Mzt. Steve M. Olea, Director
Utilities Division

Arizona Corporation Commission
1200 W. Washington

Phoenix, AZ 85007

Ms. Janice M. Alward

Chief Counsel, Legal Division
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

Docket No. W-02526A-10-0499

Decision No.
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Exhibit A

Decision No.
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i ?GAL

Bellemont Water Company

P.O. Box 31176 FECEIVETD
Flagstaff, AZ 86003 -
928.526.3851 N3 EG-1 P 321
July 31, 2013 3P COMMISSIC::

"DUCKET CONTRDL
Re: Docket # W-02526A-10-0499: Future Operating Plans Status Report

Commissioners and Staff:

| am writing in reference to the status report for the future operating plans for the
Bellemont Water Company. The corporate status has been restored and the
ownership has changed. As of the meeting on July 18th, 2013, Steven D. Adams
is the President of Bellemont Water Company and Klaudia Ness is Secretary.
Brad Ness, Gloria Ness, Erik Ness, Dianah Ness, and Elliott Ness no longer
have ownership or involvement with Bellemont Water Company. The plans for
the company are as follows:

Klaudia Ness will remain Secretary/Manager of the company and will
continue to do the day to day operations and is the main contact for
Bellemont Water Company.

We are diligently working towards ADEQ compllance and have obtained
Tata and Howard Engineering Firm to engineer our new chlorination
system for the required 4 log removal.

Together Ms. Ness and Mr. Adams will continue to meet and discuss the
much needed repalrs for the company and plan out the strategy for moving
forward on the repairs and upgrades. Due to financial limitations, we will be
prioritizing the essential and beneficial repairs first. :

A new accountant has been obtained to bring the tax information current
so that we may obtain a much needed rate increase. It is also to be
documented that she is limited to the tax information, and will not be
allowed to discuss information outside of her scope.

Ms. Ness will be working on diligently bringing the compliance issues
current as well as the annual report.

Our goal is to aid Bellemont Water in becoming a strong and sound utility.

We are excited to be moving in a new direction. We look forward to the positive
changes that are in the future for the Bellemont Water Company. Thank you.

Sincerely,

Steven D. Adams, President

Klaudia R. Ness, Secretary

@)/ R_Le=>s

FILE COFY.

RECEIVED
ecisici\rt)Elo. 12643

LEGAL DI‘{I_S_IQN
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Exhibit B

Decision No.
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IN THE SUPERIOR COURT OF THE STATE OF ARIZONA
IN AND FOR THE COUNTY OF COCONINO

- Dan R. Slayton, Judge Deborah Young, Clerk
Division 2 Valerie House, Deputy Clerk
Date: April 17, 2013 Patricia Yerkes, Court Reporter

MINUTE ENTRY

STEVEN D. ADAMS and JANET A. ADAMS,
husband and wife,

Plaintiffs,

VS. Cause No. CV 2012-00590
BRAD NESS and GLORIA NESS, ,husband and
wife; ERIK NESS and DIANA NESS, husband
and wife; ELLIOTT NESS and KLLAUDIA NESS,
husband and wife; and BELLEMONT WATER
COMPANY, INC., an Arizona Corporation.

Defendants.

C” et “ans” N Nns? st et “ost? ot g st it i’ i ot “wqet’

ACTION: Oral Argument

APPEARANCES: Counsel, David Villadolid, is present and appearing on behalf of the
Plaintiffs. Defendant, Elliott Ness, is present and appearing in propria persona.

2:02 p.m.: Courtis in session.

‘ The Court notes this is the time set for Oral Argument; adding that there was a Motion
to Dismiss regarding Bellemont Water Company, Inc.

Counsel Villadolid presents oral argumént.

Court and Mr. Ness confer regarding the fact that no Response was filed in this maﬁer;
it is not included in the Court’s file.

bt D

[ea—

Court and Counse! confer regarding the amount to be considered for damages as well
as the need for an evaluation of the value of shares.

o
4-

ATR |

m ey
! - £ L N
o e e B
& Decision No.
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Ih re the Matter of: Adams vs. Ness
Cause No. CV 2012-00590

April 17, 2013
IT IS ORDERED entering Judgment in the amount of $141, 014.58; either by way of
Judgment by Default or by way of the pleading and up through today’s date.

FURTHER ORDERED awarding the cost of attorney’s fees to the Plaintiffs in the
amount of $ 8,307.00.

For the Record, the Plaintiffs have agreed not to execute said judgment until a
valuation of the stock has been completed; then the amount will be offset against what is owed
by the Defendant’s in this matter.

2:28 p.m.. Court adjourns.

: ra Meyer, Burch & Cracchiolo, P.A., 702 E. Osborn Rd., Phoenix, AZ 85014
Klaudia Ness, 5030 E. Cortland Blvd., D-5, Flagstaff, AZ 86004
Bridget A. Humphrey, Legal Division, Arizona Corporation Commission, 1200 W. Washington St., Phoenix,
AZ 85007 '
Brad Ness, 3960 N. Pinal St., Kingman, AZ 86409
Gloria Ness, 3960 N. Pinal St., Kingman, AZ 86409
Erik Ness, 3960 N. Pinal St., Kingman, AZ 86409
Diana Ness, 3960 N. Pinal St.,, Kingman, AZ 86409
%e'll’emont Water Company, ¢/o: Tevis Reigh, 7350 Hutton Ranch Rd., Flagstaff, AZ 86004
N Z

Page 2 of 2

Decision No.
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Exhibit C

Decision No.
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STATE OF ARIZONA
E-FILED CORPORATION GOMMISSIQN 04378691
‘CORPORATION ANNUAL REPORT
& CERTIFICATE OF DISCLOSURE

DUE ON OR BEFORE 08/03/2 013 _FALINGFEE  §45

PLEASE READ ALL INSTRUGHONS. 'rm llullowlng lnhmaﬂnn Is roqulud hzm.ﬂ.s. 510-1&.:& 10-11622 for slo
arganized. punuant fo Arizona Revised  Statutes, Tite 10, The: Commission’s authority & prascribe this form Is AR
121(A) & 10-9121(A). YOUR REPORT HUST BE SUBMITTED ON THIS ORIGINAL FORM, Make chamn oreamdb
nECcesEary. Infomuﬂoll forthe raport shoul:l reflect ihe cumnt status of the corporation.

~0214221-0

1; BEELEMONT WATER COMBANY'
P.0. BOX 31176
FLAGSTAFF, AZ 06004

Business Phone: -I@Binuﬁszphqne igoptonad) |
State of Domicile: ARTZONA Type of Corporation: FROFIT
2 t:  ELMIOTR MERS Htatn in Etraat ifal
O iog ilteps: 2302  YOUKSH 5 {2 Fomioal ativesay | c-o% Pgril Adda
city; state, Sip: ELAWIATR; AS 6004 City, Stite; Eipi.ax
~ ACG URE ONLY Te
Fee & 45 oo !fawmm:y amwmw mmwwmmmm
Fensly 3. G Ofi | mmwmm« mwmmmmmmm
Bxpedle 3
Resubmits_____

3. Secondary Address:

rTFordan Corporations are REQUIRED
1 complete thia secton.

4. GHEREOT.EROF BUSINESS

UTILITIES.

Received: 08/07/2013 14:41
Decision No.
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'-0214221-0 BELIEMONT WATER COMPANY

5. CAPITALZATION:

[(Forprofit Corporaiions and Biminees Truets are REGQUIRED W compieia thnudnni |

Business frusfs must indicate the numher of transferahle cerfificates held by tnistees evidenning their heneﬁml (1§

esiatn.

§a. Pleasy axamina the corporation's original Articles of Inmrporaﬂun for the amount of sharas authorized.

Number of SharesiCertificates Authorized
10 00000

Glass
COMMON

Seﬂss mm Class (Ifs

§b. Reviewall ourpnmﬁon smandmenis fo detarnum if the original number of shares has changed. Examine t

minutes for the number of shares isguad.

I=suod
Numbear of Shalffgsrgﬁsm L 35]

cobin

Searios Within Class (if ¢

& SHAREHOLDERS:

[Far-prom Compprelions and Businses | rutn aré REQUIRED to complate thie section}

List sharaliolders halding more thian 20% of any class of Shres issyad by the torporation, or having mors han 1

interest in the comaration.

STEVEN. D, ADAMS

7. GpE N

‘Wama: STEVEN D ADAMR
'!:.'l:la. ‘PRESIDENT
Addiges: 2117 DESERT VIEW DR
I'F]:!ilsl:.m!.t AZ 86047 ..

Date Taln.ng offioca: 07122{2013'

Nama:

Titles:

Address:
Data Tak:.ng Offica:

6. DIRECTORS

Nama: KLAUDIA RESS

Address: 2532 N FOURTH ST #272

FLAGYTAFF, AZ 86004
Date Paking Offica: 09/08/2006

Nmma ¢
dddrensg:
Data Taking Offica:

Hama: KLAUDIA NESS

Title: SECRETARY

Addross. 2532 N FOURTH ST 27
FLACSTAFE, AZ B6004

Data. Tak:.nq Office';

Nama :
 Titlies
me“-

Data "L'ak:.nq Offica:
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Page 3 0f3
Docket No. W-02526A-10-0499

-0214221~0 BELLEMONT WATER COMPANY

9. FNANCIAL DISCLOSURE (AR5, §10-11022(3){%)]

Nonprotits — Tyourannual réportis due on orbsfoie September 25, 2008, you muet attach a financial ststemsnt {e.g. income
balance sliest inciuding assets; iablities). [ ypur nonprofit annual report is due after September 25, 2008, a financial stateme
caoperaﬂve mnrleeﬂng masoclafions must in ol caces aubmif 8 financlel stefement. Al other forma of nnrpnraﬂnm &re en
financial amamam nd matter what date the arnual laport was due.

ONLY NONPROETT CORPORATIONS NUST ANSWER THIS QUEBTION:
$A. MEMBERS {(ARS. §10-11822()(e]) This corporation DOES 00 DOES NOT O ke

10 W{kﬂ-s 5 ‘IMMIDI. 10-3202(D); 1045!2{&)@ F w—ﬂmmt
A Haeany person who i cutrently an ofiicer, directos, frusm. incorporatar, or-who, in a For-profit corgoration, contrals or b
10% ofthe isaued and ouhlandlm wm mon sharea or 10% ofany olher proprletary béneficlal or membenhlp lnterest In

beer:

1. Convictad of s felany immlving & tranesclisn in sscufitise, consumer fraud or snfifrust inany stete or fadatsl jursdction wi
period immedistety breee:ing"‘lhe miscution of this nerﬁlielh‘i‘
2. Conmveted of afalany, the ecanhtisl alements of which conaleted of fraud; mlsmpraeumﬂnn thaft bﬂalao pretanges of i
mionopoly in amy stabs or federal jursdiction within trs seven year period immmsdidiely. precéding ixecution of this certifics
3. Subjectia eninjunclian, judiment, decres ar permenent arder of any atete or Tederal aourt éntered within the seven yvear
preceding execution of this csruﬁcaﬁa where such inj uneﬁun. 1uds;mtmtl <lacnae or. permanent order involved the violatior
{a) fraud or reglatreficn provisiohaict the: securities lawa of that Jurindicion; or
{b) the coneumer fraud lawe of that jurksdiction; cr -
[cjﬂieumtuutur reatraint of trade lawa of that ) juria:icion? o ,
One box must be marked: YES.
R"YES"to A, the following Infarmation Ww an aﬂach mesitio this rapnrtﬁ:rmh pelsunwbjudb
aciions ststed in lhems 1 through 3 above, - B

1.  Ful birth name. 5 Dista dnd Iocatidn of birth.
2. Ful presentname and prior names Usad. 8 The nature and dedcripian of sach ol
9. Pesanthome addiess.. ' action; e dabs-and locafion; the court ¢
4. Al piar exidresasa for lmmedlmely praceding 7 ]aear Invelved; eind the fie of eauis number &
period.
B Hau Ny pemon whoie wrranl!y an oﬁicar. ditettor, tnmea ;neorporaior. prwho, ine For-pruﬁt mrpora’aan. wntmlu ork
thid lssusd and oulstanding commion shiared, ar20% of any athsr'p ry, benafictal or maivibiarship itarast In'the ce

in any sach’ capacity or heid a 20'!6 interast in arlydhar corpqrdion on‘iha bm kruplw or raeammhp ofﬁatoﬂ'ut corp

K *YES" o B, the I_ulwnnn ml’urmatlurl mwus an llhcﬁmunt tn thie rspoﬂfarzich eomurdiun su
smamant abtva.

{ay Nama and address of aenh corporahon and the pemons mwlvad

b) Stala{a} n whleh It {IJ wea Incarparsted and an’ ﬁ'anaaated hunhen

{c) Ditea ofwrporate upemﬁnn
11. STATEMENT OF BANKRUPTCY OR RECEIVERSHIP (A.R.S. 58 10-1823°R 10-1 1&23)

A Haathe corporation flad @ petition.for banknuptoy.or eppolitied a recalver? On&h_qmgthlmarlﬁ YES O
H “Yas™ i A, the foliowing Infarmation must be sumlthd a8 an afiachment to thie report
1. Allofficers, directors; | trusteca’ and ma]or stoskRolders of e mrpomﬂon wittiin orie year of fling the peﬂﬂon for bar
dppolntment of a recehser. I a major stockholder isa wrpora‘hon. the staterrieint shal kst the current president, chal
bodrd of directom and major stocihalders of stich corporats stockhicider. “Wajor sfockfiolkder” means & shareholde
cotitraling fwahty per cenit of tha lssusd and autanding ahdres ar twanty par cnm of any propristary, baneficiaf of
interest in the. uurporaﬁon

2 Whether any such pereon has been an cfficsr, director, frustes or major stoukholdir of any other corporaiion withi
bankrupicy or rmvershlp of the other corporation. If so, for each such ourpomﬁon give;
{a) Name and address of sach corporation;
{b) Statea Inwhich It (ij waaincorporsted end (1} trencecied businesa,
{6} Datea of apéretion.
12 BIBNATURES: | Annual Reports must be signed and datsd by st isast one duly authorzed officer or they wii
Ideciare; under panalfy of perjury, that ail corporate income tax retums requ IredbyTnhls ol'ﬁe.m:ona Revised Bt

fed with the Arzona Department of Revenue. | fmihsrdanhre under penalty of padurythut | {we] have anmlmd th
certificate, Inchuding any atachmonts, and to the best of iy (ows) knowledge and ballaf they are frve, correct and o«

Mame KLAUDIA NESS Date 08/07/2013
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